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FRANCE 
Juppe, Madelin Views Differ on Pensions 
95P20906A 


([FBIS Media Note] The apparent lack of support shown 
by Prime Minister Alain Juppe for Finance Minister 
Alain Madelin’s recent declaration that creating a pen- 
sion fund was a problem of utmost urgency and one 
which would be considered in next year’s budget, re- 
veals the budding tensions between the two ministers, 
according to an article in LA TRIBUNE DESFOSSES. 
Juppe, »*ho had refused to comment on Madelin’s dec- 
laration, had not addressed the pension issue in his re- 
vised budget or in general policy statements since the 
elections. Neither was it part of the mission statement 
Juppe sent to the Finance Ministry on 6 June. 


Reaction to Madelin’s seemingly unilateral statement 
among majority parliamentarians was also cautionary. 
The article cites an unnamed majority deputy as viewing 
the incident as the beginning of a split between the 
two “less than two months after the elections.” The 
article further quotes other majority deputies as pointing 
out that the revised budget was formulated between 
the two stages of the municipal elections, “out of the 
presence of Madelin,” by President Jacques Chirac 
and Juppe. One deputy observed that the members of 
the government now seem to work at cross purposes 
behind each other’s backs. This is the reason there is 
no coherent government policy, the deputy concluded. 
Jean-Pierre Delalande contended that the contradiction 
between Chirac’s and Juppe’s campaign rhetoric—when 
creating a pension fund was deemed indispensable (LES 
ECHOS)—and that of Madelin’s, now seems to be a 
return to Madelin’s position as an outsider, apparent 
in the last administration when he was small business 
minister and most often took opposing positions from 
those of former Prime Minister Edouard Balladur and 
the rest of his cabinet. (Paris LA TRIBUNE DESFOSSES 
in French 3 Jul 95 p 41; LES ECHOS in French 30 Jun 
95 p 3) 


Privatization To Be Accelerated To Meet Budget 
Aims 


95P20906P 


(FBIS Media Note] The French Government, believing 
the income from privatizations are more essential than 
ever for the budget, has targeted several more companies 
to be privatized, according to an article in LE MONDE. 
Among them are car manufacturer Renault, aluminum 
producer Pechiney, electronics company Thomson, the 
Compagnie Generale Maritime (CGM), and the French 
bank for foreign trade (BFCE). The government needs 
at least 40 billion francs (Fr) from privatizations this 
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year, part of which will be destined to recapitalize other 
government-owned companies. The rest of the money 
will be allocated to cut the national debt. 


The government is trying to have more maneuvering 
room by starting the privatization process before the 
summer recess, hoping to start selling the companies 
off in September. Other companies already subject 
to privatization decrees such as insurance company 
AGF — whose sale has already been postponed on 
two occasions — or the National Assurance Company 
(CNP), could also join this list, except for the 10-percent 
stake that the state still has in Elf which could bring in 8 
to 9 billion French francs. (Paris LE MONDE in French 
28 Jun 95 p 14) 


1994 Farm Revenue Rose Sharply 
95P20906B 


([FBIS Media Note] Characterized as the sharpest in- 
crease in 10 years, total 1994 gross average farm rev- 
enue rose 11.5 percent in real terms, according to a 
report by the National Institute of Research and Eco- 
nomic Studies (INSEE) reported in LES ECHOS. The 
increase brings farm revenue to a level higher than that 
in 1990 and is higher than the average EU increase. 
There are large differences among the various sectors, 
with a 92.8-percent increase in fruit production, a 33.2- 
increase in viticulture, a 5.6-percent decrease in ovine 
production, and 7-percent decrease in grain deliveries. 
The reduction in grain sales was a consequence of lower 
intervention prices linked to the reform of the Common 
Agricultural Policy (CAP), which lowered grain prices 
6 percent in 1994, 


The second year of the CAP reform, 1994, was marked 
by an increase of Fr6.6 billion in farm subsidies, 
reaching Fr44.] billion. Of this total, Fr34.3 billion was 
spent by the EU. The increase in revenue was also partly 
due to the French Government's assuming responsibility 
to pay for some workers’ benefits and the 10.?-percent 
reduction of the land tax, according to the INSEE report. 
INSEE further noted that the farm trade surplus was 
reduced by Fril billion to Fr46 billion because of the 
deterioration in agricultural trade in cereals and oilseeds 
and the increased imports of tropical products. However, 
the total of processed food products increased by Fr3 
billion. surpassing the total for primary farm products 
for the first time since 1982. (Paris LES ECHOS in 
French 29 Jun 95 p 9) 
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GERMANY pany opened the "Schmidt Towers,” the first modern of- 

fice skyscraper in Hanoi’s new Tu Liem business quar- 

Automobile Industry on U.S.-Japan Auto ters. A few days before, Mercedes-Benz received the 
Agreement license to build a car factory in Saigon together with 
95P20906M two partners from southern Vietnam. In addition, Mer- 


[FBIS Media Note] The Association of the German Au- 
tomobile Industry (VDA) has issued a statement that the 
U.S.-Japan automobile agreement should not harm Eu- 
ropean automakers and would not contrevene WTO reg- 
ulations, according to an article in SUEDDEUTSCHE 
ZEITUNG. The VDA added that it has always favored 
open markets and that opening the Japanese market 
for automobiles and parts should apply equally to all 
manufacturers. The VDA had been concerned that the 
agreement would affect its share of the Japanese mar- 
ket, which currently ic 43.8 percent of all Japanese auto 
imports. Total auto imports to Japan account for only 
3.3 percent of the market, however. Nonetheless, VDA 
claimed that the agreement distorts competition, noting 
that BMW and Volkswagen have invested large sums in 
dealer and service networks over the past few decades. 
U.S. manufacturers, on the other hand, have hardly in- 
vested in dealership networks in Japan until now and 
almost exclusively offer vehicles with steering wheels 
on the left, although steering wheels on the right are 
normal in Japan, where people drive on the left. (Mu- 
nich SUEDDEUTSCHE ZEITUNG in German 30 Jun 95 
p 24) 


Poland Second Trading Partner in East Europe 
AU0707071195 


(FBIS Editorial Report] According an article in 
FRANKFURTER ALLGEMEINE, Germany is cur- 
rently Poland's biggest trading partner, while Poland 
ranks second behind Russia in the list of Germany's 
trading partners in central and eastern Europe. Germany 
is the second-largest direct investor in Poland, with 
investment mainly coming from small to medium-size 
companies. German companies are particularly inter- 
ested in doing trade with the western Polish border 
region. However, investors complain that privatization 
in Poland has not been carried out at the expected speed 
and that the transport infrastructure is still insufficient. 
(Frankfurt/Main FRANKFURTER ALLGEMEINE in 
German 7 Jul 95 p 15) 


Industry Increases Presence in Vietnam 
AUI107154395 


(FBIS Editorial Report] According to a report in HAN- 
DELSBLATT, the presence of German industry in 
Vietnam has increased substantially over the past few 
months. At the end of May, the Schmidt trading com- 


cedes will build a training center in Hanoi. The value 
of the entire project is $70 million. Also in May Hanoi 
approved a request by Dresdner Bank to open repre- 
sentation offices in Hanoi and Saigon. Deutsche Bank 
was granted a license for an office in February and is 
currently in the process of upgrading its representation 
in Saigon to a full-fledged office. The number of Ger- 
man business representatives in Saigon has increased 
from only two in 1990 to more than SO now. A sim- 
ilar number are in Hanoi. Almost all big companies, 
such as AEG, Thyssen, Bosch, and Preussag have es- 
tablished their own offices. Others are represented by 
trading companies, such as Rieckermann, C. Melchers, 
Iflies, or Schmidt. However, only a few German compa- 
nies have invested directly in Vietnam. Among them is 
Siemens, which is building two factories to produce tele- 
phone switching equipment and fiber-optic cables and 
Thyssen, which has started producing elevators. (Dues- 
seldorf HANDELSBLATT in German 11 Jul 95 p 9) 


Industry Tries To Regain Ground in Latin America 
AU2906141495 


{[FBIS Editorial Report] According to an article in 
HANDELSBLATT, German industry is trying to re- 
gain ground in Latin American markets. A delegation of 
30 medium-sized companies from Baden-Wuerttemberg 
visited Chile, Argentina, and Brazi! recently to sell their 
products. During the visit, Schwanaver Herrenknecht 
GmbH signed a contract for the supply of two tunnel- 
ing machines worth $10 million to the Aguas Argentina 
water company. Members of the delegation said that 
mechanical engineering products met with great inter- 
est in Chile and Argentina. However, Chilean firms are 
more interested in German investment in their compa- 
nies rather than in buying German products. Although 
interest was high in Argentina, exporting there is cur- 
rently difficult because of the country’s recession and 
the increased value of the German mark, which makes 
German products 30 to 40 percent more expensive than 
Argentinian goods. (Duesseldorf HANDELSBLATT in 
German 29 Jun 95 p 8) 


Car Subcontractors Transfer Production Abroad 
AU0707194895 


[FBIS Editorial Report) According to an article in HAN- 
DELSBLATT, not only car manufacturers, but German 
subcontractors to the automobile industry are also set- 
ting up almost all new production plants abroad. A study 
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carried out for the Federal Economics Ministry by the 
Cologne-based Scientific Consulting firm shows that 50 
percent of producers of car parts are planning to shift 
production capacities to other countries in the next few 
years. While the major subcontractors are mainly look- 
ing toward the United States and Asia, medium-sized 
companies are mainly considering locations in eastern 
Europe. According to the study, the reasons for shifting 
production plants are: high domestic production costs 
and high tax burdens, excessive state regulations, orga- 
nizational problems, and a dramatic increase in inter- 
national competition. (Duesseldorf HANDELSBLATT in 
German 7 Jul 95 p 13) 


GREECE 


Commentary Views Japan Winning Auto Dispute 
95PZ20906C 


[FBIS Media Note] The U.S.-Japan auto agreement was 
a “victory” for Japan won by merely offering promises 
of market access to the Americans in return for remov- 
ing the threat of trade sanctions, according to a commen- 
tary by Zeza Zikou in | KATHIMERINT. Zikou claims 
that despite President Bill Clinton's satisfaction with the 
agreement for political reasons, the United States will 
bear the cost of dropping its demand that Japan import a 
set number of U.S. cars and spare parts. The winners in 
uhis agreement are Japanese carmakers, who, because of 
a strong yen, have increased production abroad. Their 
voluntary offer to increase production in U.S. plants—a 
move they had long planned—"so impressed the Ameri- 
cans that they hastened to award for free to the Japanese 
an agreement that will strengthen their competitiveness 
by lowering costs, to the disadvantage of Detroit's car- 
makers,” Zikou concluded. (Athens | KATHIMERINI in 
Greek 2 Jul 95 p 45) 


Oil Exploration Plans Reported 
95P20906D 


[FBIS Media Note] The Greek Government is intensi- 
fying its efforts to grant foreign companies oil explo- 
ration and development rights, according to an article 
in | KATHIMERINI. The article adds that international 
bids will probably be accepted by the end of 1995. Oil 
concessions will initially be located in Western Greece, 
to be followed by others in the lonian Sea, Ipiros, the 
northwestern part of Peloponnisos, and the Thermaikos 
Gulf by the end of 1999. Additionally, the Public Petro- 
leum Corporation-Exploration for Hydrocarbons (DEP- 
EKI) announced on 26 June that it is planning to in- 
crease the company’s percentage of ownership of the 
Prinos oil deposits from 15 percent to 40 percent and 
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expects to carry out drilling operations in the area of 
Northern Prinos to determine the size of oil deposits. 
The DEP-EKI is also seeking to increase investment 
abroad. Besides its participation in exploiting Northern 
Sea deposits, the company will invest $30 million dur- 
ing 1995-99 in other foreign oil production. (Athens I 
KATHIMERINI in Greek 27 Jun 95 p 19) 


Joint Venture Plans Detailed for Pipeline 
95 P20906E 


{[FBIS Media Note] The .rans-Balkan Pipeline com- 
pany, which will build the 28-kilometer-long Burgas- 
Alexandroupoli oil pipeline for about $650 million, will 
Start operations this summer. The pipeline will carry 
30 million tons of oil per year. With a starting capital 
of $100 million, the joint venture will be an offshore 
company with headquarters in Luxembourg. Partners in 
it will be the Russian Gazprom company, the Greek 
Latsis and Kopelouzos groups, and probably the Greek 
and Bulgarian Governments. Fifty percent of the capital 
will be held by the Russians but the other partners’ per- 
centage of participation has yet to be determined. The 
company announced that as soon as it begins operations, 
it will start accepting bids for a definitive study of the 
project, which will follow up a study already carried 
out by the Latsis group and accepted by the Bulgarians 
and Russians. Given that Azevoaijan and Kazakhstan 
oil production is about 150 million tons a year, the con- 
struction of additional pipelines is almost a certainty. 
(Athens | KATHIMERINI in Greek 18 Jun 95 p 54) 


ITALY 


Commentary on U.S.-Japan Auto Deal 
95P20906F 


(FBIS Media Note} An article by Arturo Zampaglione 
in Rome's daily LA REPUBBLICA of 29 June praised 
the U.S.-Japan accord reached on automobile trade as 
one conducted in “the best of diplomatic traditions.” 
According to Zampaglione, the last-minute accord pre- 
vented the auto war from escalating and upsetting inter- 
national trade and economic development. Zampaglione 
also wrote thai the Geneva accord represents a personal 
victory for President Clinton, who, besieged by domes- 
tic as well as international problems, risked much in 
his confrontation with Japan. His firm stand and threat 
of sanctions had the desired effect, despite the fact the 
sanctions had been criticized not only by Japan but by 
most European countries as a unilateral negotiating tool 
outside the purview of international trade law and the 
new Worls Trade Organization (WTO). 
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In Milan's CORRIERE DELLA SERA of 29 June, 
correspondent Ennio Caretto wrote that the accord 
prevented a trade war that would have unleashed a 
wave of protectionism throughout the world. While U.S. 
Trade Representative Mickey Kantor may have wanted 
more from the agreement, Caretto wrote that the accord 
had significant political meaning for both Clinton and 
Murayama, who are both faced with domestic problems. 
Caretio contended that the success of the accord will 
depend on Japan's conduct, since it had only partly 
respected previous such agreements. However, he noted 
that the world, and Europe in particular, drew a sigh 
of relief at the end of the dispute. This included the 
WTO, Caretto said, which otherwise would have had 
to get involved in the dispute... an impossible task, 
Caretto concluded. However, he warned that there is 
no guarantee the agreement is not just a “cold peace,” 
Or worse, a “temporary armistice.” 


Farmers Unhappy With Green ECU Agreement 
95P20906G 


[FBIS Media Note] In an interview published in Mi- 
lan’s financial daily IL SOLE-24 ORE of 24 June, Au- 
gusto Bocchini, president of the General Confederation 
of Italian Agriculture (Confagricoltura), claimed that 
Italian farmers would be disadvantaged by the decision 
to freeze the exchange rate for the stronger EU curren- 
cies within the Community's “green ECU” mechanism, 
which offsets currency fluctuation losses for agricultural 
products. The decision, made at the EU Agricultural 
Ministers Council meeting held in Brussels 19-22 June, 
would benefit Germany the most, Bocchini argued. In 
addition to having the green ECU exchange rate frozen 
until January 1999, for the next 12 months German 
farmers will receive domestic subsidies, cofinanced by 
Brussels. Bocchini contended that Italian farmers will 
face lower prices for their products when the lira reen- 
ters the European Monetary System, possibly as soon 
as next September, if the green ECU exchange rate for 
major competitors such as Germany is frozen at | July 
rates. (Milan IL SOLE-24 ORE in Italian 24 Jun 95) 


PORTUGAL 
Bank of Portugal Loses 13 Million Contos in 1994 


BRO707 145595 


[FBIS Editorial Report) Currency rate fluctuations have 
sharply reduced the profits shown by the Bank of Portu- 
gal, according to an article in DIARIO DE NOTICIAS. 
The bank's annual report, published 6 July, shows prof- 
its dropped from 10.5 million contos in 1993 to 437,300 
contos in 1994. The main explanation for this fall is 
the loss of 13 million contos made in its investments 
in foreign securities, a loss 20 times greater than that 
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reported in 1993. According to what can be deduced 
from the figures released, the Bank of Portugal's losses 
were due to the sharp fall in the value of U.S. govern- 
ment bonds in 1994. Another reason for the sharp fall 
in profits is that the Bank, which invests its reserves 
in foreign exchange—U.S. dollars, German marks, and 
yen—suffered a 20.3-percent loss on these currencies 
during 1994. (Lisbon DIARIO DE NOTICIAS in Por- 
tuguese 6 Jul 95 p 2) 


SPAIN 
Siemens, Amper To Create Largest Spanish 
Telecom Group 
9SP20906N 


(FBIS Media Note] The heads of Germany's Siemens 
company and Spain's Amper group notified Industry 
and Energy Minister Juan Manuel Eguiagaray that they 
would establish a joint venture to create the largest 
telecommunications group in Spain, according to an 
article in ABC. Eguiagaray responded positively to the 
announcement, stating that the joint venture will have 
a beneficial impact on the country, preserving Amper 
subsidiaries as well as jobs in some business areas. It 
will also allow Siemens access to the Spanish market. 
Eguiagaray explained that the agreement consists of 
creating Siemens Telecomunicaciones Espana (STE), in 
which a 66-percent stake will be held by Siemens and a 
34-percent stake by Amper and which will include the 
subsidiary Amper Telematica. STE will direct Siemens’ 
telecommunications business in Spain. Its activities 
will initially focus on telephone terminals and private 
switchboards. 

To provide this service, the industry minister said, 
Siemens will take a Sl- percent interest in Amper 
Elasa to conduct a!! of its international public telephone 
activity, including that in Germany. The economic and 
commercial agreement will also include Ampe: Datos, 
the subsidiary of which the Amper group refused to 
give up control despite Siemens’ attempt to dominate 
it. Amper will sell Siemens a 10-percent stake in this 
company and will direct the international marketing 
of its products through Siemens’ worldwide network. 
Eguiagaray added that the agreement will help keep the 
companies that now belong to Amper, and at the same 
time to preserve and create jobs in some business areas. 
(Madrid ABC in Spanish 6 Jul 95 p 42) 
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PROJECTS, CONTRACTS France: Civil Engineering Firm Alcatel Alsthom 
Wins Contract in Qatar 
a = ae To Produce CFC Substitutes BR1307131495 
BR1207115995 (FBIS Editorial Report] Alcatel Alsthom has just won 


(FBIS Editorial Report] Elf Atochem and China's 
Changshu Fluorochemical Industry Company (3F) in- 
tend to create a joint venture to produce and market a 
gas to serve as a substitute for chlorofluorocarbons. The 
project, which should take shape at the start of 1996, 
will include units with a 15,000 metric ton capacity per 
year, situated in Changshu in Jiangsu province, north- 
west of Shanghai. Elf Atochem stresses that this agree- 
ment marks its “engagement in the international process 
to save the stratospheric ozone layer,” and points out 
that it already has production sites in France, Spain, and 
the United States. (Paris LA TRIBUNE DESFOSSES in 
French 11 Jul 95 p 10) 


France: GEC-Alsthom Signs Fr3.2-billion Contract 
in Sweden 


BRO607113995 


(FBIS Editorial Report) The French-British group GEC- 
Alsthom will supply Sweden with seven four-<coach 
trains to be used on the 40-km railroad link between 
Stockholm and Arlanda airport that will become opera- 
tional in 1999. It will also deliver the electrical, sig- 
nalling, and telecommunications systems worth a to- 
tal of 3.2 billion francs. (Paris LE FIGARO Le Figaro 
Economie supplement in French 5 Jul 95 p 5) 


France: Aerospatiale Wins Swedish Satellite 
Contract 


BRO707122995 


{[FBIS Editorial Report} Aecrospatiale has won the 
Swedish contract to produce a new telecommuni- 
cations satellite, the Sirius 2, over its competitors 
Matra Marconi Space. Hughes, and Lockheed-Martin. 
Aecrospatiale will build the satellite in association with 
its German partner Daimler-Benz Aerospace (DASA), 
which has also been joined by the Swedish industrialist 
Saab Ericsson. This is Aecrospatiale’s third satellite 
contract this year, and its fourth for the new Spacebus 
3000 platform, following Arabsat 2, Thaicom 3, and 
the Philippine Agila. Ordered by the Swedish company 
NSAB (Nordiska Satellitaktiebolaget), Sirius 2 is to be 
delivered in the middle of 1997. The amount of the 
contract was not revealed but Acrospatiale states that 
“it will make a profit on this operation.” (Paris LA 
TRIBUNE DESFOSSES in French 6 Jul 95 p 15) 


a 2.1-billion franc [Fr] contract to build an electricity 
network in Qatar. Several of Alcatel’s subsidiaries— 
Cegelec, Alcatel Cable, Alcatel Contracting, and GEC 
Alsthom—will participate in a group called Cogelex Al- 
sthom, which in turn heads an international consortium 
including Schneider Electric and the Swiss-Swedish 
firm Asea Brown Boveri. The total amount of the con- 
tract for all of the companies involved is Fr3.5 billion. 
This energy network is the fourth stage in Qatar's elec- 
trification program. The group led by Alcatel Alsthom 
was in Competition with a consortium led by Germany's 
Siemens, along with another led by Ansaldo of Spain 
and Hyundai of South Korea. (Paris LA TRIBUNE DES- 
FOSSES in French 11 Jul 95 p 10) 


Germany: Mercedes Wins PRC Automobile Plant 
Contracts 


95P209060 


[FBIS Media Note] The Chinese Government will 
apparently only allow one more automobile factory to 
be built in China for the foreseeable future and has 
evidently chosen Mercedes-Benz as its partner to build 
it, according to an article in HANDELSBLATT. Citing 
well-informed political circles in Beijing, the article 
claims that contracts are to be signed before the end 
of this month. This means that Mercedes-Benz has 
beat out strong competition from Japan and the United 
States. The project calls for $1 billion in investment. 
It will initially encompass the production of 60,000 
large Mercedes limousines based on the “Viano” model, 
which is to appear in Germany next year. In addition, 
there are plans to ouild an engine factory that will 
produce 100,000 engines. Mercedes’ partner for the 
automobile plant will be the southern Chinese Nanfang 
Automotive Corp. The partner for the engine factory 
will be the Hainan Automotive Factory. The automobile 
factory is to be set up in Zhanjiang in southern China's 
Guandong province. The engine factory is to be built 
on the special economic island province of Hainan, 
which borders Vietnam. (Duesseldorf HANDELSBLATT 
in German 6 Jul 95 p 11) 


ECONOMIC BRIEFS 
Austria 
AU0807 155595 


{FBIS Editorial Report] Germany's BMW to invest 3 
billion schillings in its engine factory in Steyr, Upper 
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Austria, to increase capacity from 500,000 to 600,000 
engines per year...BMW has already invested 13 billion 
schillings in Steyr, increasing sales by 16 percent to 7.9 
billion Guring first half of 1995. (Vienna DIE 
PRESSE in German 8-9 Jul 95 p 23) 


Germany 
AU0807 192595 


Dili WELT in German 8-9 Jul 95 p 13) 
AU 1307122395 


[FBIS Editorial Report] Kloeckner-Werke has sold its 
remaining 25.0l-percent share in its former Bremen 
steel mill to Sidmar, Hibeg for 100 million marks...sale 
continues company’s struct_ral move from coal, steel 
to “pure technology” corporation. (Berlin DIE WELT in 
German 13 Jul 95 p 14) 


Greece 
9>r20906GH 


(FBIS Media Note] Third attempt by Greek Telecom- 
mur.ications Organization (OTE) to sell 8-10 percent of 
its shares on stock market now under way..financial 
advisers to be selected in July to determine next steps 
in partial privatization of OTE. (Athens TO VIMA TIS 
KIRIAKIS in Greek 25 Jun 95 p D3) 


9SP209061 


[FBIS Media Note] Greek Telecommunications Organ- 
ization (OTE), Cypriot Telecommunications Organiza- 
tion (CYTA) seeking international partner to install, 
maintain undersea fiber-optics cables with initial in- 
vestment of 2.5 billion drachmas.. negotiations ongoing 
with European consortium Megma, composed of Italy's 
halcable, Spain's Telefonica, France's Telecom compa- 
nies...Megma offer likely to be accepted after initially 
considering AT&T. (Athens | KATHIMERINI in Greek 
25 Jun 95 p 54) 


Portugal 
95P20906J 


[FBIS Media Note] Consortium responsible for privatiz- 
ing Portuguese telecommunications company, Telecom, 
offered 1.8-million additional shares on NYSE on last 
possible day...last minute sale due to fear market would 
push stock price below privatization price of 2,800 es- 
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cutos...Telecom now evaluating buying into other com- 
panies unrelated to core business. (Lion DIARIO DE 
NOTTCIAS ECONOMIA in Portuguese 4 Jul 95 p 4) 


9SP20900K 


[FBIS Media Note] Privatization of 40 rezcent of Porw- 
cel cellulose company completed on 27 June..operation 
termed “real success” by Industry Minister given de- 
mand for 105 million shares, three times 34.8 million 
shares issued...sales genezated 10.3 million contos. (Lis- 
bon DIARIO DE NOTICIAS ECONOMIA in Portuguese 
28 Jun 95 p 2) 


9SP20906L 


{[FBiS Media Note} Angolan Government owes Por- 
tuguese companies $200 million for goods, services dur- 
ing 1992-93.. amount not covered by government guar- 
aniee, not included in det rescheduling agreement be- 
tween Portugal, Angola... firms to negotiate separately, 
liable to lose thousands of jobs if debt not settled. (Lis- 
bon EXPRESSO PRIVADO in Portuguese 1 Jul 95 p 1) 


GRAY LITERATURE NOTICES 


Patent Protection in 21st Centu:y 
AU1007140995 


[FBIS Media Note] This 18-page document consists of 
the text of a speech and 14 charis by Paul Braendli, 
president of the European Patent Office, at the confer- 
ence on ‘Research and Development in the 21 Century” 
organized by HANDELSBLATT in Munich on 18 and 
29 June. 


Braendli discusses the importance of patents, patent 
strategies, achievernents and deficits of patent protection 
in Europe, and a future patent system for Europe in 
2000. He compares the patent situation in the United 
States, Japan, and Europe. 


This document is available to government consumers 
only. It may be ordered directly from FBIS by calling 
703-733-5255. 


Venture Capital as Instrument in Innovation 
AU0707112295 


[FBIS Media Note] This 23-page document consists 
mostly of charts presented by Knut Heitmann, former 
technology chief of Daimler-Benz and now chief con- 
sultant of Leitz, Wetziar, at the conference on “Research 
and Development in the 21st Century” organized by 
HANDEL SBLATT in Munich on 28 and 29 June. 


Heitmann says that venture capital in Germany is pri- 
marily considered a source of risk capital for young 
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companies, whereas in other countries such as the 
United States, it is usually a highly speculative capital 
investment. In Germany and generally also in Europe. 
the fiscal and legal framework conditions are unfavor- 
able. Also, there is no special stock exchange compa- 
rable to NASDAQ in the United States. Europe is cur- 
rently working al an analogous institution to be called 
EASDAQ. 


Heitmann discuses strategic: . sidered by Daimier- 
Benz to find ways leading \ sew products and ncw 
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markets, and says that venture capital funds are al- 
tractive imstrumenis to access new technologies, ma- 
kets, and businesses. International “corporate venturing” 
could combine the flexibility of small firms with the 


power of large companies. It does not replace classic 
R&D, but is a valuable complement. 


This document is available to governmen( consumers 
only. it may be ordered directly from FBIS by callin 
703-733-S25S. 
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